ASX Release

27 January 2010

TRAVEL DEMAND INDICTORS REPORT

RiverCity Motorway Group today released a report prepared by AECOM Australia Pty Ltd that
compiles recent travel trends on Brisbane’s road network.

Traffic count data has been compiled using the following sources:
- RiverCity Motorway Group count site data since 2005;

- Queensland Department of Transport and Main Roads (TMR) permanent count data since
1999; and

- Other relevant traffic data collected by AECOM on previous projects.

In addition, travel time survey data has been used on four inner city routes that cross the city via
the Story Bridge or via the Captain Cook Bridge.

Economic data included in the report has been compiled from publicly available sources, including
the Australian Bureau of Statistics.

The report provides a reference data base prior to the expected opening of the Clem 7 tunnel
before the end of April 2010. The report essentially confirms previous assessments that:

- although inner city roads have experienced modest increases in daily traffic volumes, the
AM peak period traffic flows on most roads have remained flat or have even declined,
although there is some evidence of a shift in travel to an earlier peak,

- despite limited increases in traffic volumes, there has been deterioration in travel times
across the city and, significantly, an increase in travel time variability,

- traffic in the central area has been adversely affected by disruption due to road
construction. Furthermore, peak period traffic growth is constrained by network capacity,

- elsewhere in Brisbane there has been reasonable growth in traffic levels. Analysis of the
TMR data shows an average increase in daily traffic of approximately 1.5% per annum for
all sites. Growth has been strongest in the outer regions and on the higher capacity roads,

- although the central area bridges have experienced only modest growth, Gateway Bridge
and Centenary Bridge have been growing at about 2% per annum in recent years.

In relation to economic and population trends, the report identified that:

- the Global Financial Crisis had lead to a slowing down in economic activity in Queensland
during late 2008 and early 2009. Since mid 2009, there have been signs that the economy
is beginning to grow once more,

- population in Brisbane has continued its strong growth in recent years, with higher growth
experienced in outer areas.

For more information please contact: Anthony Havers on Telephone: +61 7 3837 4868 or
Email: investor@rivercitymotorway.com.au

The 6.8 kilometre CLEM7 will connect Bowen Hills in the north with Kangaroo Point and
Woolloongabba in the south, bypassing up to 24 sets of traffic lights. It will connect with Lutwyche
Road, Inner City Bypass, Shafston Avenue, the Pacific Motorway and Ipswich Road.
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Figure 3-5 shows household debt to income rates for the last thirty years. Treasury analysis® suggests along
with improvements in export receipts, tax, increasing interest rates and capital gains, households may have
been engaging in precautionary savings as household debt to income ratios have reached unprecedented

levels.
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! http:/iwww.treasury.gov.au/documents/1451/HTML/docshell.asp?URL=06%20Household%20saving%20in%20Australia.htm
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If households are seeking to increase savings, this may directly impact adversely on their willingness to pay for
tolls. Indirect impacts on trip generation may also be felt if disposable incomes are diverted from consumption
towards savings.

3.14 Construction Activity

Figure 3-6 shows Queensland economic and construction activity for the last ten years. Since 2005, business
investment and non-dwelling construction continued to grow strongly. The downturn in business investment
and non-dwelling construction became apparent only during the June 2009 quarter.

Figure 3-6: Queensland Economic and Construction Activity
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On the other hand, dwelling construction has fallen significantly. During the June 2009 quarter, dwelling
construction has fallen by 30 percent on a year on year basis. This is despite record low interest rates and
higher government grants for first home buyers. This may affect the future population growth as the level of
spare housing capacity will be lower than expected.
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3.15 Earning Power

Figure 3-7 shows Queensland earning power for the last fifteen years. Real earnings power, as measured by
taking the differential between average weekly earnings and inflation, has grown faster than expected at a rate
of 2.0 percent since 2005. This increase in earning power reduces the real value of tolls.

Figure 3-7: Queensland Earning Power
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3.1.6 Comparison against NIEIR Assumptions

Table 3-1 summaries the economic factors assumed by NIEIR at the time of the bid, compared with published
data. The table shows that NIEIR over stated GDP growth at the Australian level, but understated Queensland
GSP growth. Further, the table also shows that NIEIR assumptions regarding CPI were slightly higher than

those actually recorded. With regards to the difference between AWE and CPI, NIEIR assumptions have
proven to be conservative.
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Table 3-1: Economic Indicator Summary Actual vs NIEIR Assumed

Indicator NIEIR BID LOW

AECOM

NIEIR BID High

Scenario

Scenario

Australian GDP Growth Jan 2004 — June 2004-11 2.9% p.a. 2004-11 3.8% p.a.
20009:
2.4% p.a.

Qld GSP Growth Jan 2004 — June 2004-11 3.8% p.a. 2004-11 4.6% p.a.
2009: 2011-21 3.6% p.a. 2011-21 4.3% p.a.
4.7% p.a. From 2021 3.4% p.a. From 2021 3.9% p.a.

Text notes a strong
contribution to the
difference between nation
GDP and state GSP from
construction

CPI (all capitals) Jan 2004 — June CPI1 2005-10 2.9% p.a. 2005-2010 2.85% p.a.
2009: From 2010 2.8% p.a. From 2010 2.75% p.a.
2.7% p.a.

CPI (Brisbane) Jan 2004 — June Not stated
2009:
3.1% p.a.

Difference between average Jan 2004 — June 1.2% p.a. 1.4% p.a.

weekly earnings AWE and CPI 2009:
2.0% p.a.

3.1.7 Population Growth

The ABS provides a series of population estimates known as the Estimated Residential Population series. These
estimates can be disaggregated to an SLA level. Population estimates for inter-censual years are estimated
using the ABS’ mathematical model which uses data sources such as driver licence and vehicle registrations,

Medicare records, utility bills and school enrolments.

Figure 3-8 shows population growth for Brisbane between 2001 and 2008. The figure shows that population
growth within Brisbane LGA post-2005 has been slower than in previous years. Fastest levels of growth have

occurred outside the Brisbane area, in particular Ipswich and the Moreton Bay areas.
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Figure 3-8: Population Growth for Brisbane (2001 to 2008)
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3.1.8 Fuel Prices
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Figure 3-9 shows nominal average fuel prices (unleaded 95) from 1998 until 2009. The figure shows that
between 2005 and 2008, fuel prices have grown strongly, with prices peaking at over $1.50 a litre. Since the
GFC, fuel prices dropped sharply back to pre-2005 levels but have continued to increase since. Of importance is
that the Bligh Government removed the 8 cents/L petrol subsidy in July 2009.
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Figure 3-9: Fuel Price (Unleaded 95)
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3.1.9 Vehicle Registrations

Figure 3-10 shows Queensland vehicle registrations since 1991. The figure shows that car registrations have
increased at circa 4%p.a. since 2005 with no discernable slowdown in growth.
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Figure 3-10: QLD Vehicle Registrations
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3.2 Summary of Economic Factors

The Queensland economy has experienced a boom in the last decade with State Final Demand growing at 5-
8%p.a.and unemployment at record lows. Population in Brisbane over this time grew, but growth was higher in
outer regions.

More recent economic indicators have been dominated by the impact of the Global Financial Crisis. The GFC led
to an increase in household saving and decrease in construction activity as concern over the economy raised
fears of recession. Since mid 2009, there have been signs that the economy is beginning to grow once more.
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Table 3-2: Traffic Count Data Locations
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River Crossings
Centenary Bridge, Centenary Highway | TMR v - - 4
William Jolly Bridge RCM - - - v v v v
Victoria Bridge RCM - - - v v v v
Captain Cook Bridge, Pacific Motorway| TMR v - - v
Story Bridge RCM v v v v v v v
Gateway Bridge? RCM - v - - . . .
North Portal Screenline
Coronation Drive RCM v - - - - - -
Milton Road RCM v - - - - - -
Caxton Street RCM 4 - - - - - -
Musgrave Road RCM v - - - - - -
Kelvin Grove Road RCM v - v - v - -
Lutwyche Road RCM v v v v v v v
Abbotsford Road RCM 4 v v v v v v
Breakfast Creek Road RCM v v v - - - -
South Portal Screenline
Vulture Street RCM v - - - - - -
Stephens Road RCM v - - - - - -
Annerley Road RCM v - - - - - -
Ipswich Road RCM v v v 4 4 v v
Stanley Street East RCM v v v - - - -
Logan Road RCM v - - - - - .
Deshon Street RCM v - - - - - -
Wynnum Road RCM 4 4 4 v v v v
Kedron Brook Screenline
Gateway Motorway, s of Airport Drive | TMR v
Nudgee Road RCM - v - - _ _ v
Sandgate Road RCM - f - - - - v
Shaw Road RCM - f - - - - v
Gympie Road RCM - f - - - - v

Freeways/motorways in inner/middle suburban areas

2 Gateway Bridge count calculated from approaches and ramps
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Gateway Motorway south of Airport
Drive

TMR

Pacific Motorway, Holland Park West

TMR

Pacific Motorway, north of Gateway
Motorway

TMR

Ipswich Motorway, Rocklea

TMR

Stafford Road, Gordon Park

TMR

Wardell Street, Dorrington

TMR

Beaudesert Road, Coopers Plains

TMR

Riawena Road, Coopers Plains

TMR

Logan Road, Upper Mt Gravatt

TMR

Inner City Bypass

RCM

Pacific Motorway

RCM

ICB Herston Road Exit

RCM

Kingsford Smith Drive

RCM

Freeways/motorways in outer suburban areas

Kingston Road, Underwood

Bruce Highway, Griffin TMR v
Gateway Motorway, Bracken Ridge TMR v
Centenary Highway at Centenary TMR v
Bridge
Ipswich Motorway, Goodna TMR v
Gateway Motorway, Mackenzie TMR v
Pacific Motorway, Slacks Creek TMR v
Arterial and sub-arterial roads in outer suburban areas
Gympie Road, Lawnton TMR v
Houghton Highway, Clontarf-Brighton TMR v
Old Northern Road, Albany Creek TMR v
Gympie Road, Aspley TMR v
Sandgate Road, Virginia TMR v
Samford Road, Keperra TMR v
Moggill Road, Kenmore TMR v
Mt Cotton Road, Burbank TMR v
Finucane Road, Alexandra Hills TMR v
TMR v
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